THE COUNTY OF GALVESTON

RUFUS G. CROWDER, CPPO, CPPB GWEN MCLAREN, CPPB
PURCHASING AGENT ASST. PURCHASING AGENT

COUNTY COURTHOUSE
722 Moody (21* Street)
Fifth (") Floor
GALVESTON, TEXAS 77550
(409) 770-5371

November 21, 2012

RE: ADDENDUM #1
RFQ #B132003, Arbitrage Rebate & Yield Restriction Services

To All Prospective Proposers,

The following information is being provided to aid in preparation of your qualification submittal(s):

Question #1:
Response:

Question #2:

Response:

Question #3:

Response:

Question #4:

Response:

Please provide a list of all outstanding bond issues for which services are desired.
Attached is a list of Galveston County debt issues with balances (Attachment A).

Have calculations been prépared by the County’s current arbitrage services provider on all
the issues in the list requested above? Through what date(s)?

Please see attached report (Attachment B).

Who is the County’s current arbitrage services provider? Approximately how long has this
organization been serving the County in this capacity?

The current service provider is Arbitrage Compliance Specialists, Inc. Possibly 10 years or more.

Scope of Service item 10 requests that arbitrage calculations be performed “as needed,” while
item 11 refers to performing “all anniversary” calculations. Please clarify the County’s
desires. For example, does the County desire calculations on all issues every year, perhaps as
of fiscal year end? Do you wish additional calculations at five-year anniversary dates for each
bond issue? Do you simply want an annual estimate (for financial reporting purposes), plus
formal reports at each five-year anniversary date? Something else entirely?

They have been done every year, however, to minimize the cost of service we should review

each year to determine those in which completing the calculations makes sense. Attached is a report
from ACS listing the calculations done over the past 2 years and the ones planned for the next 2
years. Again, this is subject to further review. Obviously the calculations that are required must be
one, however, we may ask that interim calculations be done. (Attachment B).
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Question #5:  Scope of Service item 16 mentions special reports. What is an example of what might be
intended here, in addition to the calculations requested under items 10 and 11 of the Scope of
Service?

Response: The attached are reports from our current service provider “Arbitrage Rebate Summary” and
“Galveston County”. Also, there may be a need to compile information/reports as a result of being
audited. (Attachment B, C).

Question #6:  In what format would the County transmit information to the provider?

Response: Excel spreadsheet

Question #7:  Can you clarify the designation of legal staff and legal expertise referenced in Part 1 and 2
of the Evaluation Criteria, (page 17 and 18 of the RFQ). For those providers who do not
have direct affiliations with legal counsel, do you require that the provider subcontract with
legal counsel upon executing a contract with the County?

Response: Responders will be evaluated among other things based on their expertise, legal expertise is one
factor. The manner in which the responders acquire the requisite expertise is a decision for the
responder.

Question #8:  Can you describe how the County maintains debt service funds? Is there one debt service
JSund for all County bonds, or are there separate accounts for each bond issue? Do the
County’s debt service funds contain a Reserve portion?

Response: There are separate funds for each debt issuance. There is a separate fund for each bond
series. Each debt service typically has a fund balance which at the low point is about 30%
of the annual debt service.

Question #9:  Can you provide the name of the current arbitrage service provider?

Response: The current arbitrage service provider is ACS — Arbitrage Compliance Specialists.

Question #10: Can you advise if all bond issues received rebate computations through December 31, 20112

Response: Yes, all bond issues received rebate computations through December 31, 2011.+-

Question #11: Can you provide any information why overall cost is not an evaluation criteria?

Response: Request For Qualifications (RFQ) are generally used for procuring professional services contract

types and costs are negotiated with the firm that best meets the qualifications as specified in the
solicitation.
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As a reminder, all questions regarding this proposal must be submitted in writing to:

Rufus G. Crowder, CPPO, CPPB
Galveston County Purchasing Agent
722 Moody, Fifth (5™ Floor
Galveston, Texas 77550
E-mail: rufus.crowder@co.calveston.tx.us

If you have any further questions regarding this bid, please address them to Rufus Crowder, CPPO, CPPB,
Purchasing Agent, via e-mail at rufus.crowder@co.galveston.tx.us, or contact the Purchasing Department at (409)
770-5371.

Please excuse us for any inconvenience that this may have caused.

Sincerely,

UNIYISY-NY S
| dvee

Rufus G. Crowder, CPPO, CPPB
Purchasing Agent
Galveston County
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ATTACHMENT B

Reports Completed in 2011
Bond | Report End Date

General Obligation Refundmg Bonds, Series 1999 Arbitrage Rebate Calculation-Interim 12/31/2010
Tax a?d_l'\’_e;gooe Certificates of Obltgatlon, Series 19§ - B _-_-_—mtr_age Rebate Calcufatlon In{eﬁ - -3/3 1/2010
WUnh_mEd_ Tax Road Bondsr Series 2&)?7 o - —Arbttrage Rebate Ca Calculataon Inter:m - | 12/31/2010
Uniimited Tax Road Bonds, Series 2000 Project Yied Restricton Caklation-Interim | 12/31/2010
Justice Center and Public Safety Bmtdmg Bonds, Series 2001 Arbitrage Rebate Calculation- Intenm ‘ 12/31/2010,
Cornb:nahon_'lja_x_a;\aR_evenue Certlﬂcates of Obligation, Serles 2002 o Arbitrage Rebate Calculation- Intenm 12/_31/2010
Combinatlon Tax ag Eevenueatﬁcates of Obligation, Sene; 260_2A Arbitrage Rebate Ca!culatton InEerTn o 12/31/2(5(—}
lelted Tax Crlmlnol_Jo;{l_ce-a Bonds, Serles 2003A - ) Arbitrage Rebate Calculatlon-lntehm - 77ﬁﬁ_172?3_'§27{]§)
Conﬁol_r-lgfmn_'l'a-;a;c?lae\?enue Certuaes of Obllgatlorl, Senes 2003C Arbitrage Rebate Calcaﬁation Interim B 12/31/2010
Unl[m[ted TaxEo_a_d _Bonds, Series2003 Arbm-aoé Eebate Calculatlon—lntenm ] _-12?1_12010
lUnhmltéoaliogad Bonds, Series ZOO}T ) - - ‘Eroje;ct Yneld Restriction Calculation- Intenm _ 12/31/2010
é;e?al_C)bllgatlon Refundlng éorﬁESerles 2004 - Aroitragiék‘;bote Calculation- lnterl_rﬁ I 12;'31/2010
Unlimited Tax Igload ReEndE Bén?s S;:;EO_OIIB _:__—_ j, a __AArbltrage' Robate Calculatlon-loto?}r;— . —.___.__EZE’!(_)I_OW
Pass Through Toll Revenue and Limited Tax Boncls, Series 2007 Arbitrage Rebate Calculation-Interim 12/3 1/2010
|Pass-Through Toll Revenug éncr L;mnted Tax Bonds, Senes?(ﬂ ' 7 bﬂﬁgrOject Yield Restr|ct1ot1_c£i5n%ter:m B 12/3 1/2010
General Obligation Refur;mﬁ,cf Bonds, Series 2007 ’ ~ Abitrage Rebate Calculation-Interim | 12/31/2010
cO{nE.EaEEn Tax andr Revenue Certifi cétes of Ob@nqsges_;oaﬁ ] ‘;\;B-:E'oge Rebate Caloma—boo-lntenm R 712;5#2010
UHhm:teci Tax Roa& éBan Series 2009A (Buud America Bonds) Arb:trage Reboté Calculation-Intenm R 12/31/2010
lented Taxiaoo};y E\I&dnng Bonds Seﬂés_zﬁ Mm;hézsonds) Arbttrage Rebate Calculation-Interim _; 12/3 UZOIEJ
lelteo?é; ;IOFControl Bonds, Series 2009C-2 (Build America Bonds) AArbltrage Rebate Calculation-Intt;nmbg 12/31/2010
Limited Tax Flood Control Bonds, Series 2009C-1 Arbitrage Rebate Calculation-Interim 12/31/2010
Unumlted Tax RoadEo;i;, Series 2001 - o PmJect Yneld Restnctlon Calculation- 10th Year 3/22/2011
Unlimited Tax F Roao gnds, Series2000 Arbltrage Rebate Calculation-10th Year 3/22/2011
Justice Center and Public Safety Buuldmg Bonds, Series 2001 Arbitrage Rebate Calculation-10th Year i 3/22/2011
24 Reports in 2011




Reports Completed in 2012 to November 9, 2012

Bond | Report | End Date
Unlimited Tax Road Bonds, Series 2003B Arbitrage Rebate Calculation-Interim J 12/31/2011
Unlimited Tax Road Bonds, Series 20038 ~ Project Yield Restriction Calculation-Interim | 12/31/2011
General Ob Obltgation Refund:ng Bonds, Series 1999 S Arbltrage7I£bag6alculatlon-lnterlm o I 12/3 1/%
Tax and Revenue Certificates o_f_abﬁgatlon, Senes 1999 - o Arbgg; E&Eﬁ&mon—ln&nm 12/31/2011
Unlimited Tax Road Bonds, Series 2001 " Amitrage Rebate Calculation-Interim 12/31/2011
LI\IHtéCT T:;x Road Bonds Seneé 5601_ - 74?@&& Yield Restriction Calcu!ahon-fnterlm i 12/31/2011
Justlce Center and Publ:c Safety BUIldlﬂg Bonds, Senes 2001 Arbatrage Rebate Calcu!amn-lntenm ' 12/31/2011
Comb:nattoﬁ Ta;c :;1d Revegaézat:.ca—te_s of Obhgatlo_n,“S;-' ; 2002 - —;rl;t;é;e_Rebate Calcutatlon-lntenm - 12/31/2011
Combination Tax and Revenue Certificates of Obligation, sé_r]é; 20024  Arbitrage Rebate Calculation-Interim 12/31/2011
Lamlted Tax Cnmlhél Jus*t:ce Bon&g'l;:s 2003A - Arb-:trage Eélgm aJlafaon:Interlm R TZ/BIIZ!OII
Combination Tax and Revenue Certificates of Obhgancjn, sénes 2003c "~ Arbitrage Rebate Calculation-Interim | 12/31/2011
Unlamlted Tax Road Refundma &ES&ES 32604_8 - _Argnt;a;gé Regtgciai[:alatloﬁii&;rg - r12}'31[2011
General Ob-h—g;u.m_Re?dndmg Bonds, Sene; 207)4 - Arbitrage Reb_ate Calcﬁlﬂ ﬁé:lm o ' 71;517_20141
Pa;ss- i’hrough fbﬁﬁe-vénue and leited Tax Bonas:, graes 2007 - Prﬂject_Y_u_ald_EEstnctton Calculatlon Interlm : 12/31/2011
Pa;s _Through Tali ie;e;de and anstedi‘l:a; 80th g&l’l;S E{i)‘/‘ - Arbttragé_f_{et;a_n; C—alculatton I_nteEn—'; - 7?273550?1
General Obligation Refunding Bonds, Series 2007  Arbitrage Rebate Calculation-Interim | 12/31/2011
Comtitriahén Téx and Revenue CeEEcgée? of Oblrgatlo; ggr(es 2008 —__—A:r_t;t-;a_g; i?;bate Calca]a?or? iﬁte?m - mﬁ
Cbmb};a;t;oﬁéx and Revenue Ee&:?cié:j b?ti)[riatlbﬁ Series 20 2008 o _-_-%]gct_vleld Restriction Calculation-Interim 12/31/201i
Limited Tax Flood Control Bonds, Series 2009C-1  Arbitrage Rebate Calculation-Interim | 12/31/2011
Unlimited Tax Road Bonds, Series zoogA'(éundTm?:ca_ Bonds) Arbitrage Rebate Calculation-Interim | 12/31/2011
Llﬁl&gT;X (—:c;unty Euildmg Bonds, Series 20098 (Buald America Bonds) Arbltrage Rebate Calculation-Interim | 12/31/2011
anlteE "r;x- Flood Eontr?:l_éoas_sgleshiaogdz (Build Amencaigoinds) Arbltrage Rebate Calculation-Interim 12/31/2011
Géf;_e;gat;llg_a_tgn @Jhdlng Bonds, Serles 1999 - —Arbltrage Rebate Calculation-Final 2/1/2012
1_'ax_an_d ;{evehue Certrfcates of Obligation, Serles 1999 Arbltrage Rebate Calculation-Final , 2/1/2012
Combmat:on Tax and Revenue?e?ﬁﬁcégg Obhgatlon, Series 2002 Arbitrage Rebaté?:afculatlon Final 2/1/2012
Combmatlon Tax and Revenue Certtﬂcates of Obligation, Senes 2002A - —Arbltrage Rebate Calculation- Flnal o 2/1/2012
Pdi.Es}_M_a}mual - Policy Manual-2011 3/12/2012
Pass- Through {dil R&nu: :E 1.ll‘l’llted Tax E Bo?s, égrEﬁJ’__ - ‘Arbitrage Egate Calculation-05th Ye.::xr 8/8/2012
Pass-Through Toll Revenue and Limited Tax Bonds, Series 2007 Project Yield Restriction Calculation-05th Year 8/8/2012

29 Reports in 2012 to November 9, 2012




Reports Engaged for the remainder of 2012 to be completed by 1st quarter 2013 and other 2013 R Reports
Bond l Report | End Date
General Oblngatnon Refundmg Bonds, Series 2007 -Arbitrage Rebate Calculatnon—lOth Year - ! 11/208_(&2
l]ﬁl?rmted Tax Road Bonds, S;E;’.OOI - |Project Yield Restriction Calculation-lntenmﬁ “'_ESTIIZUIZ
Unlimited Tax Road Bonds, Series 2000 | Arbitrage Rebate Calculation-Interim 12/31/2012
Juéage (Eénte; aﬁ Pﬁggaéty_é&lauhg Bonds, Series 2001 ,Arbltrage Rebate Calculation-Interim | 12/31/2012
l:tmTt;d_:i‘ax Criminal Justice Bonds, Series 2003A S ~ |Arbitrage Rebate Calculation-Interim B 12/31/2012
Comblnatxon Tax and Revenue Certificates omgﬁrg Series 2003C B :7 \Arbitrage Rebate Calculation Interim 12/31/2012
Unhrmted Tax Road Bonds, Senes 2003B ‘Pro;ect Yield Restriction Calculation-Interim 12/31/2012
IU}anfn_afeﬁa; B.o;ci Bonds, Serles 008 7;“ - Arbrtrage Rebate Calculation-Interim 12/31/2012
Gener; -O_bh_gatlon Remndlngiﬁo;\&;,isejries 2004 - IArbltrage Rebate Calculation-Interim 12/31/2012
Unlimited Tax Road Refunding Bonds, Series 20048 |Arbitrage Rebate Calculation-Interim 12/31/2012
Pass;Through fc;iﬁievenue and Limited Tax Bo-n‘c-iggen_es 2007 - o \Project Yield Restriction Calculation-Interim 12/31/2012
Pass-Through Tall Revélge}sﬁd Llfrﬁ;d Ta?BErrEsTSEnes 2607 - \Arbitrage Rebate Calculation- Intenrn o ‘ _12_/3_1/_2_(_)12
General Oblrgétnon Refundmg Bonds Serres ies 2007 - 7\@;trage Rebate Calculation-Interim _ : 12/31/2012
Cbmbrnatson Tax and_ﬁgﬁen;égt&‘cates of Obligation, Series 2008 7 B ' Project Yieid Restriction Calcuiauon Interim 12/31/2012
Combmatqon ;';;c_and Revenue Certlﬁcates of Obligation, Series 2008 o 1‘-i!\rt:if-rage Rebate Calculation-Interim N 712/3 1/2012
Uniumtted Tax Road Bonds, Series 2009A (Build America Bonds) ) Project Yield Restriction Calculation-Interim 12/31/2012
Unilmlte_dTax RioiadiErsonds, éerEZZOOBA (Build Amerlca Bonds) _ Ir%g?Rebate Calculation-Interim B - _12,5 1_/2_612
Limited Tax County Building Bonds, Series 20098 (Buuid America BE)nds) Projéct Yield Restriction Calculation-Interim 12/31/2012
Limited Tax County Building Bonds, Series 20098 (Build America Bonds) | Arbitrage Rebate Calculation-Interim 12/31/2012
Limited Tax Flood C;nE[GI Bonds, Series 2009C-2 (Build America Bonds) |Project Yield Restriction Calculation-Interim 12/31/2012
Limited Tax Flood Control Bonds, Series 2009C-2 (Build America Bonds) Arbitrage Rebate Calculation-Interim 12/31/2012
Limited Tax Flood Control Bonds, Series 2009C-1 o Project Yield Restriction Calculation-Interim 12/31/2012
Limited ;rai Flood Control Bonds, Senes 2009C-1 - Arbitrage Rebate Calculation-Interim 12/31/2012
$4,205,000 Limited Tax Refunding Bonds Series 20114 $4,145,000 Unlimited | Arbitrage Rebate Calculation-Interim | 12/31/2012
lented Tax Refundmé Bo?ds, Series 2011C Arbitrage Rebate Calculation-Interim 12/31/2012
Pass Through Toll Revenue and Limited Tax Refunding Bonds, Series 2012 ArbErage Rebate Calculation-Interim 12/31/2012
Limited Tax Criminal Justice Bonds, Series 2003A Arbitrage Rebate Calculation-Final 2/1/2013
Combination Tax and Revenue Certificates of Oblrgatron, Series 2003C W' Arbitrage Rebate Calculation-Final 2/1/2013
Combination Tax and Revenue Certificates of Obligation, Series 2008 Project Yield Restriction Calculation-Final 2/1/2013
C‘ombr%{gn Tax and Revenue Certificates of Obligation, Series 2008 B Arbitrage Rebate Calculation-Final 2/1/2013
Unlimited Tax Road Bonds, Series 20038 B Project Yield Restriction Calculation-10th Year | 9/4/2013
Unlimited Tax Road Bonds, Series 20038 o Arbitrage Rebate Calculation-10th Year | 942013

32 known Reports in 2013 (26 under contract, 6 additional not including new issues after Series 2012)




Reports for 2014

Bond Report | endpate
Unlimited Tax Road Bonds, Series 2001 Project Yield Restriction Calculation-Interim 12/31/2013
Unlimited Tax Road Bonds, Series 2001 Arbitrage Rebate Calculation-Interim 112/31/2013
Justice Center and Public Safety Building Bonds, Series 2001 Arbitrage Rebate Calculation-Interim 12/31/2013
Unlimited Tax Road Bonds, Series 20038 Arbitrage Rebate Calculation-Interim 12/31/2013
General Obligation Refunding Bonds, Series 2004 o __ |bitrage Rebate Calculation-Interim 12/31/2013
Unlimited Tax Road Refunding Bonds, Series 20048 - ~ larbitrage Rebate Calculation-Interim 12/31/2013
Pass-Through Toll Revenue and Limited Tax Bonds, Series2007 I abitrage Rebate Calculation-Interim 12/31/2013
General Obligation Refunding Bonds, Series 2007 - wbitrage Rebate CalculationInterim 12/31/2013
Unlimited Tax Road Bonds, Series 20094 (Build America Bonds) - Arbitrage Rebate Calculation-Interim 12/31/2013
Limited Tax County Building Bonds, Series 20098 (Build America Bonds) ~|nrhitrage Rebate Calculation-Interim 12/31/2013
Limited Tax Flood Co céﬂ&m Bonds, Series 2009C-2 (Build America Bonds) N m_ o Arbitrage Rebate Calculation-Interim 12/31/2013
Limited Tax Flood Control Bonds, Series 2009C-1 - Arbitrage Rebate Calculation-Interim 12/31/2013
$4,205,000 Limited Tax Refunding Bonds Series 20114 $4,145,000 Unlimited | Refunding Bonds, Series 20118 Arbitrage Rebate Calculation-Interim 12/31/2013
Limited Tax Refunding Bonds, Series 2011C ~|Abitrage Rebate Calculation-Interim 12/31/2013
Pass-Through Toll Revenue and Limited Tax ‘Refunding Bonds, Series 2012 - |Arbitrage Rebate Calculation-Interim 12/31/2013
Pass-Through Toll Revenue and Limited Tax Bonds, Series 2007 ) o ~ [Project Yield Restriction Calculation-Final 02/01/2014
Pass-Through Toll Revenue and L;rnilteaaﬂonds, Series 2007 - - Arbitrage Rebate Calculation-Final 0_2;61/2014_
General Obligation Refunding Bonds, Series 2004 - " |itrage Rebate Calculation-10th Year 08/23/2014
Unlimited Tax Road Refunding Bonds, Series20048 " arbitrage Rebate Calculation-10th Year 08/26/2014
Unlimited Tax Road Bonds, Series 20094 (Build America Bonds) - Arbitrage Rebate Calculation-05th Year 09/29/2014
Limited Tax County Building Bonds, Series 20098 (Build America Bonds) o - Arbitrage Rebate Calculation-05th Year 09/29/2014
Limited Tax Flood Control Bonds, Series 2000C-2 (Build America Bonds) B Arbitrage Rebate Calculation-05th Year 09/29/2014
Limited Tax Flood Control Bonds, Series 2009C-1 - |Arbitrage Rebate Calculation-O5th Year 09/29/2014

23 known reports not incl?d-ing new issues after Series 2012
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